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form of either a risk charge or a serv-
ice charge. 

(a) Risk charge. The risk charge will 
be determined as prescribed in 5 U.S.C. 
8711(d) and section 2115.404–70 of this 
chapter. It will consist of a negotiated 
amount which will reflect the risk as-
sumed by the Contractor and the rein-
surers and may be adjusted as a result 
of increased or decreased risk under 
the contract. When the applicable fee 
is a risk charge, no service charge will 
be paid for the same period of time. 

(b) Service charge. The amount of the 
service charge will be determined using 
a weighted guidelines structured ap-
proach in accordance with section 

2115.404–71 of this chapter and nego-
tiated with the Contractor at the be-
ginning of the contract term. When the 
applicable fee is a service charge, no 
risk charge will be paid for the same 
period of time. 

[70 FR 41152, July 18, 2005] 

2116.270–1 Contract clauses. 
(a) The clause at 2152.216–70 shall be 

inserted in all FEGLI Program con-
tracts when a risk charge is nego-
tiated. 

(b) The clause at 2152.216–71 shall be 
inserted in all FEGLI Program con-
tracts when a service charge is nego-
tiated. 
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